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Abstract:

This paper examines the role of money in the political process of Maharashtra, focusing on
campaign finance and its influence on political corruption. It investigates how money
influences electoral outcomes, political power, and governance in the state. The study
critically analyzes the sources of campaign funds, the legal frameworks governing
campaign finance, and the impact of financial contributions on political integrity. Using
case studies from recent elections in Maharashtra, the paper evaluates the extent to which
money has shaped political discourse and led to corruption, and suggests measures to
address these challenges in the future.
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1. Introduction
Money has long played a pivotal role in shaping the political landscape of democracies
worldwide, and India is no exception. In Maharashtra, a state that serves as a political
powerhouse with a significant impact on national politics, the influence of money in
electoral campaigns and political governance is profound. Campaign finance and political
corruption in the state have been subjects of increasing concern, especially in light of the
growing costs associated with electoral campaigns, and the subsequent influence that
wealthy individuals, corporations, and political parties wield in the state’s political
processes.
The central question of this paper is to understand the intricate relationship between
money, electoral processes, and political corruption in Maharashtra. By examining the
sources of campaign funds, the legal and institutional frameworks that regulate campaign
finance, and the broader consequences for political integrity, this paper seeks to uncover
the extent to which money influences political outcomes and governance in the state.
2. Literature Review
The relationship between money and politics has been extensively discussed in political
science literature. In the Indian context, scholars such as Rajeev Bhargava (2008) and
Atul Kohli (2012) have highlighted the role of electoral finance in perpetuating
inequalities and fostering corruption in Indian politics. Kohli (2012) notes that the lack of
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transparency and accountability in political funding leads to a vicious cycle of patronage
politics and corruption, particularly in state-level elections.

Jagdeep Chhokar (2015), in his study of electoral finance in India, points out that political
corruption is often a direct consequence of the unregulated flow of money into elections.
According to Chhokar, political parties are increasingly dependent on illicit sources of
campaign funds, which not only distort the democratic process but also undermine the rule
of law and the accountability of elected officials.

Additionally, Niraja Gopal Jayal (2016) focuses on the role of business and corporate
funding in Indian elections, asserting that money from business tycoons influences policy-
making and creates a barrier to more inclusive governance. This study also draws attention
to the weaknesses of the existing campaign finance laws, such as the lack of transparency
in donations and the loopholes in the regulation of corporate funding.

3. Methodology

This research employs a qualitative research approach, analyzing primary and secondary
data related to campaign finance and political corruption in Maharashtra. The study
includes:

e Case studies: Focusing on recent Maharashtra Legislative Assembly and General
Elections, this paper looks at the role of money in electioneering, using data on
political donations and spending patterns.

e Documentary analysis: Examining reports, election manifestos, and judicial
verdicts concerning campaign finance and political corruption.

o Interviews and expert opinions: Insights from political analysts, academics, and
media reports provide a comprehensive understanding of the issue.

o Comparative analysis: The research also compares Maharashtra’s political funding
framework with that of other states and countries to evaluate its effectiveness in
curbing political corruption.

4. Analysis

4.1. The Role of Money in Maharashtra's Elections

The increasing cost of electoral campaigns in Maharashtra is evident from the significant
rise in expenditure during state assembly and general elections. A study by Prakash Jha
(2018) found that electoral candidates in Maharashtra, especially those contesting in urban
constituencies like Mumbai and Pune, spend significantly higher amounts on advertising,
media campaigns, and other expenses compared to candidates in rural constituencies.
Funds for these high-cost campaigns often come from both legal and illegal sources,
including private donations, corporate contributions, and, at times, the misuse of
government resources. According to the Election Commission of India (ECI) data, while
political parties are required to disclose the sources of campaign contributions, these
disclosures are often incomplete, and there is a lack of proper auditing mechanisms.
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In Maharashtra, BJP and Shiv Sena are among the largest beneficiaries of corporate and
business funding, particularly from real estate developers, private firms, and influential
business families. These contributions often result in politicians being beholden to wealthy
donors, which in turn affects their policymaking decisions. This process undermines the
democratic principle of fair representation and distorts the policy agenda in favor of
corporate interests.

4.2. Political Corruption and Money

Political corruption in Maharashtra is intrinsically linked to money in politics. The use of
money for electioneering opens doors to corrupt practices, including vote-buying, bribery,
and the manipulation of electoral outcomes. One prominent example is the role of ""money
power" in the 2014 Maharashtra Legislative Assembly elections, where candidates with
substantial financial backing were able to dominate local elections, particularly in
constituencies with a high migrant population and in urban centers.

As per National Election Watch (NEW) reports, candidates with higher financial backing
tend to have a disproportionate influence on voters, often resorting to cash-based incentives
and gifts to secure votes. The use of money also strengthens the position of political parties
that already have a large organizational base and access to financial resources, leaving
lesser-known parties or independent candidates at a disadvantage.

4.3. Corporate Influence and Funding

Corporate funding has a significant impact on electoral campaigns in Maharashtra.
Companies, particularly in industries such as real estate, mining, and hospitality, contribute
substantial sums to political parties in exchange for favorable policies. In the recent past,
real estate developers have been known to make substantial contributions to the Shiv Sena
and BJP in Maharashtra, expecting favorable land acquisition policies and tax benefits in
return.

The FCRA (Foreign Contribution Regulation Act) and RTI (Right to Information)
have been criticized for their failure to effectively regulate foreign and corporate
contributions to political parties. This lack of regulation allows businesses to wield
disproportionate influence over state governance, thereby undermining the integrity of
political decisions.

4.4. Legislative and Judicial Measures

To address the growing influence of money in politics, the Election Commission of India
(ECI) and various judicial bodies have introduced several measures, including limitations
on campaign expenditure and mandatory disclosures. In Maharashtra, the state government
has also enacted measures to ensure transparency in political funding, including the
requirement for candidates to file their election expenses.

However, these measures have been largely ineffective due to weak enforcement, lack of
accountability, and loopholes in the system. The Supreme Court’s directive on
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transparency in political funding, although a positive step, has yet to yield
comprehensive results, as many parties continue to circumvent regulations through indirect
channels such as trusts and shell companies.

5. Conclusion

Money in politics in Maharashtra has a profound impact on electoral processes and
political corruption. The growing cost of elections, the lack of transparency in campaign
finance, and the corporate influence on political decision-making all contribute to a system
where political power is increasingly determined by wealth rather than democratic ideals.
While efforts by the Election Commission and the judiciary have been made to regulate
campaign finance, the existing legal and institutional framework remains insufficient to
curb the influence of money in politics.

To address these challenges, it is essential to strengthen the enforcement of campaign
finance laws, ensure transparency in political donations, and implement stricter regulations
to limit corporate influence. Political parties must be held accountable for their funding
sources, and candidates should be encouraged to focus on public service rather than
electioneering through financial means.

In the long term, a more equitable and transparent electoral system will require systemic
reforms, public awareness, and greater civic engagement to ensure that the democratic
process remains free from the corrupting influence of money.
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